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							Americans owe more today in student loans than ever before and student debt is continuing to rise. As these borrowers start into their careers and become homeowners, they may have the opportunity to consolidate their student loan debts with their home loan. If this sounds intriguing to you, here’s what you need to know before talking to your lender:


How Does Consolidation Work?


If you have enough equity in your home, you can refinance to pull cash out and pay off all your student loans. This means that both debts will now all be paid off together through your monthly mortgage bill. Your overall home loan will now be larger.


The Benefits


The rationale behind consolidation is that by rolling your student loan debts into your mortgage you will be saving money because interest rates are generally lower on home loans than on student loans, especially private loans. Mortgage rates often run 3% -5% lower than student loan rates. This can be very beneficial if you have multiple student loans with different interest rates. Getting out of adjustable rate loans can bring a lot of peace of mind as well.


Student loan debt is also notoriously difficult to discharge in the case of financial hardship. Even if you declare bankruptcy, your student loan debt will not be wiped out and your earnings can be garnished if you are not making the monthly payments according to the loan terms. By paying off your student loans with your mortgage, those issues are eliminated.


 It also simplifies your debt by creating one monthly instead of two or even several. This makes it easier to stay on top of your debt if you have only one payment to remember each month.


Some Cautions


Be sure to do the math and read the fine print when deciding whether or not to consolidate. You may get a lower interest rate overall but if your student loans were originally due after 10 years and you have now rolled them into a 30-year mortgage, you may end up paying just as much interest over the life of the loan.


And of course, this will increase your monthly mortgage bill. If things get tight financially at some point, it may be harder than before to make your payments and you could lose your home to foreclosure.


One more thing to consider is that by consolidating your student and mortgage loans, you will be forfeiting certain loan benefits. With federal student loans, if you become unemployed you can ask to have your loans deferred. That is not usually an option with home loans. And there are plenty of federal loan forgiveness programs that could help you erase your debt faster, but those will be unavailable if you consolidate.


Rolling student loan debt into a mortgage is not the best option for all homeowners but in some cases it can be a huge benefit to those staggering under the weight of high interest college debt.


Call us today at 			702-780-1500
	 and we can talk you through the pros and cons of rolling your student loans into your mortgage. If you decide that rolling your student loans into your mortgage is right for you we would love to give you a free, no obligation quote.
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        Cornerstone Mortgage


        MAIN OFFICE: 

            5940 S. Rainbow Blvd., Suite 201

            Las Vegas, NV 89118

            (702) 780-1500

            NMLS ID 340311

            NV: DML License: 4814

            CA: DBO License: 60DBO100130

            CA: DRE License: 01848420

        

        

        
            NEVADA:

            5940 S. Rainbow Blvd., Suite 201

            Las Vegas, NV 89118

            (702) 780-1500

            NMLS ID 340311

            NV: DML License: 4814

            CA: DBO License: 60DBO100130

            CA: DRE License 01848420

        

        

        
            CALIFORNIA:

            1500 Standiford Ave., Suite A1

            Modesto, CA 95350

            (209) 578-9000

            NMLS ID: 1741490

            CalDRE License: 01848420

        

        

        
            HAWAII:

            91-110 Hanua St., Suite 201

            Kapolei, HI 96707

            (808) 784-1238

            NMLS ID: 1669660

            HI: MLOC Liense HI-340311

        

    




    
        Legal

        
            Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is an equal opportunity lender.
        

        


        Nationwide Multistate Licensing System (NMLS) ID: 340311. Additional NMLS branch licenses: 1739798, 1741490, 1669660. 

      
      
  

      
        Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed by the Nevada Division of Mortgage Lending, license number 4814. 

      

        

        
      Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed by the California Department of Corporations under the Residential Mortgage Lending Act and Finance Lenders Law. CA Finance Lender #60DBO100130.

      

        

        
      Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed by the California Department of Real Estate, License number 01848420.

      

        

        
      Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed as a Mortgage Loan Originator Company by the Hawaii Department of Commerce and Consumer Affairs, license number HI-340311.

      

        


        Any concerns, complaints or suspicions regarding the misuse of any personal data should be directed to our Operations Manager by telephone at (702) 780-1500 or by email at admin@cornerstone.us.com.
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