
		
														



					

		
		


	
									
				
			[image: Cornerstone Equity Group, Inc.]
	
		
		
	
				
							[image: ]
					

	



	
			
						Home
																				

											
	
						Knowledge Center
																																																																																																																																																																																																																																																																																																																																																																																																																																																																																				

													
			
						Frequently Asked Mortgage Questions
																				

											
	
						Your Mortgage Payoff
																				

											
	
						What is Underwriting?
																				

											
	
						The Loan Process
																				

											
	
						What is a Credit Score?
																				

											
	
						What is an Appraisal?
																				

											
	
						What is Escrow?
																				

											
	
						What is Mortgage Insurance?
																				

											
	
						Allowable Funds in a Real Estate Transaction
																				

											
	
						Using 401K / IRA Funds For Closing Costs
																				

											
	
						Supplemental Property Taxes
																				

											
	
						Gift Funds
																				

											
	
						Mortgage Glossary
																				

											
	
						Mortgage News
																				

											



											
	
						Loan Options 
																																																																																																																																																																																																																																																																																				

													
			
						Conventional Loans
																				

											
	
						FHA Loans
																				

											
	
						VA Loans
																				

											
	
						USDA Loans
																				

											
	
						Reverse Mortgages
																				

											
	
						FHA Streamline Refi
																				

											
	
						VA IRRRL Refi
																				

											
	
						Jumbo Loans
																				

											



											
	
						Apply Now 
																																																																																																																																																																																				

													
			
						Start a New Loan Application
																				

											
	
						Resume a Loan Application
																				

											
	
						Documents Needed to Purchase a Home
																				

											
	
						Documents Needed to Refinance
																				

											
	
						Print a Borrower's Authorization
																				

											



											
	
						Buy a House 
																																																																																																																				

													
			
						Documents Needed to Purchase a Home
																				

											
	
						First-Time Home Buyers 
																				

											
	
						Calculators
																				

											



											
	
						Refinance 
																																																																																																																																																				

													
			
						Refinance Documents Needed
																				

											
	
						Rate / Term Refinances
																				

											
	
						Cash-Out Refinances
																				

											
	
						Refinance Frequently Asked Questions
																				

											



											
	
						Document Upload
																																																				

													
			
						Add Documents To An Existing Secure Document Upload Account
																				

											



											
	
						Jobs
																																																																																		

													
			
						Cornerstone Jobs
																				

											



											
	
						About Us
																																																																																																																																																																																																																																																				

													
			
						About Us
																				

											
	
						Licensing & Disclosures
																				

											
	
						Contact Us
																				

											
	
						Search Loan Originators by Branch
																				

											
	
						Search Loan Originators by State
																				

											
	
						Customer Testimonials
																				

											
	
						Apply Now
																				

											



											


				
			

			

		
		
	





		
	
		
			30-year Mortgages vs. 15-Year Mortgages

			
			
							
						
			[image: 30-year Mortgages vs. 15-Year Mortgages]
	
				

							The majority of American home buyers sign up for 30-year fixed-rate mortgages (FRMs) – the staples of mortgage lending. And yet there is another option that may serve many borrowers better: the 15-year fixed-rate mortgage. Both loans include an interest rate that does not change over the course of the loan but one is paid off twice as fast as the other. Both can be financially savvy in certain situations.


Payments


If you are looking for the lowest monthly payment, a 30-year FRM beats the 15-year. That is because the loan principal balance is paid off twice as slowly than the 15-year, dividing those payments almost in half.  Having lower monthly payments can be especially helpful for qualifying for a more expensive home. Lower payments may also appeal to you if you need to hold on to more of your money for financial goals like college tuition or retirement savings.


Interest Rates


Interest rates are lower, however, on 15-year FRMs. That is because shorter loans are less risky to lenders than longer ones and they cost less money to originate. The interest rate on a 15-year FRM can be anywhere from 0.25% to 1.0% lower than on a 30-year FRM.


Interest Costs


Total interest costs on a 30-year FRM will be dramatically higher than for a 15-year FRM. This results from the fact that the interest payments are front-loaded on both loans and the 30-year FRM requires so much longer to pay down the interest. And the higher the interest rate on the loan, the larger the difference in total interest charges over the life of the loan.


Here’s an example of the gap in costs: Let’s say you need a $300,000 mortgage. With a 30-year FRM, you get a 4.5% interest rate and your monthly mortgage payment would be $1,520.06. With a 15-year FRM, your interest rate might be more like 4% with a monthly payment of $2,219.06. Over the course of those loans, you would pay $247,218 and $99,432 respectively in interest charges. The 15-year FRM would save you $147,787 over the course of your loan over the 30-year FRM, but you would have to be willing and able to pay an extra $699 each month.


And sometimes the benefits of keeping that money in your pocket each month outweigh the overall interest savings. A 30-year mortgage can be better if you do not plan to stay in your home very long. The lower monthly payments could help you save up a bigger down payment for your next house. A 15-year FRM is often a great choice for those who want to stay put long-term or for those who have already met important financial goals and are ready to pay off their mortgage quicker. It can also be beneficial for those who are close to retirement. Having the house paid off before retirement can be a huge relief for those living on a fixed income.


If you still have questions about which mortgage choice is best for you, give us a call at Cornerstone Equity Group, Inc. at 			702-780-1500
	 to discuss whether a 15-year FRM or a 30-year FRM will better serve your fiscal needs.
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        Cornerstone Mortgage


        MAIN OFFICE: 

            5940 S. Rainbow Blvd., Suite 201

            Las Vegas, NV 89118

            (702) 780-1500

            NMLS ID 340311

            NV: DML License: 4814

            CA: DBO License: 60DBO100130

            CA: DRE License: 01848420

        

        

        
            NEVADA:

            5940 S. Rainbow Blvd., Suite 201

            Las Vegas, NV 89118

            (702) 780-1500

            NMLS ID 340311

            NV: DML License: 4814

            CA: DBO License: 60DBO100130

            CA: DRE License 01848420

        

        

        
            CALIFORNIA:

            1500 Standiford Ave., Suite A1

            Modesto, CA 95350

            (209) 578-9000

            NMLS ID: 1741490

            CalDRE License: 01848420

        

        

        
            HAWAII:

            91-110 Hanua St., Suite 201

            Kapolei, HI 96707

            (808) 784-1238

            NMLS ID: 1669660

            HI: MLOC Liense HI-340311

        

    




    
        Legal

        
            Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is an equal opportunity lender.
        

        


        Nationwide Multistate Licensing System (NMLS) ID: 340311. Additional NMLS branch licenses: 1739798, 1741490, 1669660. 

      
      
  

      
        Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed by the Nevada Division of Mortgage Lending, license number 4814. 

      

        

        
      Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed by the California Department of Corporations under the Residential Mortgage Lending Act and Finance Lenders Law. CA Finance Lender #60DBO100130.

      

        

        
      Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed by the California Department of Real Estate, License number 01848420.

      

        

        
      Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed as a Mortgage Loan Originator Company by the Hawaii Department of Commerce and Consumer Affairs, license number HI-340311.

      

        


        Any concerns, complaints or suspicions regarding the misuse of any personal data should be directed to our Operations Manager by telephone at (702) 780-1500 or by email at admin@cornerstone.us.com.
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