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							The majority of homes around the country are purchased with the aid of traditional, conforming mortgage loans. Yet when home prices rise quickly, many markets have price tags that are too high for these standard loans. Enter the jumbo loan.


What is a Jumbo Loan?


Jumbo mortgage loans are those that have a higher dollar amount than the limits set by Fannie Mae and Freddie Mac, the government-sponsored enterprises that buy up home loans and sell them on the secondary market. Since Fannie and Freddie are backed by the federal government, they create loan limits to minimize the risk of loss to the taxpayers and to make loans available to those with more financial need. 


The jumbo, or nonconforming loan limit as of 2018 is any mortgage over $453,100 and is based on the national median home value. The exceptions to that limit are Alaska, Guam, Hawaii and the U.S. Virgin Islands, where more expensive real estate markets push jumbo loan limits to $676,650. Some counties within the contiguous 48 states (mostly in California, Colorado, New York, and the Washington D.C. area) also have higher loans limits because of pricier markets.


What are the terms?


Jumbo loans are similar in makeup to conforming loans – they can fixed interest rates or adjustable rates and can be for 15 or 30 year terms. While they traditionally carried higher rates in the past than conforming loans, the run-up in prices in many parts of the country has created more demand and competition has pushed rates much lower. The loans can be used for almost any type of residential property, from primary home to vacation home to investment property.


The newest tax rules make jumbo mortgage deductions more complicated but a significant portion interest is still tax deductible.


What are the requirements?


Because they are not backed by the GSEs Fannie and Freddie, jumbo mortgages do come with more risk. Lenders will not be reimbursed by government agencies if their loans fail. For this reason, the requirements for jumbo loans are typically tougher with the underwriting being done completely by hand instead of by computer. Borrowers usually need higher credit scores as well as higher income in order to qualify. They also need to have a low debt-to-income ratio and have significant cash reserves to demonstrate the ability to make their payments. 


The down payments on jumbo loans normally start at 10% and 20% is very common. It is possible to qualify for a jumbo loan if one of these categories is less-than-ideal, but the other categories need to be strong. If a borrower does not qualify for a jumbo loan, they may need to wait and beef up either their credit score or their down payment to be considered.


Jumbo loans are an important segment of the mortgage lending market. Without them, many borrowers would be priced out of their own areas or be forced to wait for years to save up enough for homeownership. With the help of jumbo mortgages, many Americans are able to enjoying the benefits of buying a home in their own communities.


Call us at  today at 			702-780-1500
	 if you have any questions about jumbo loans in Nevada for one of our mortgage professionals. All of us at Cornerstone Equity Group, Inc. are dedicated to helping you understand and make the best mortgage financing decisions for you and your family.
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        MAIN OFFICE: 

            5940 S. Rainbow Blvd., Suite 201

            Las Vegas, NV 89118

            (702) 780-1500

            NMLS ID 340311

            NV: DML License: 4814

            CA: DBO License: 60DBO100130

            CA: DRE License: 01848420
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            Las Vegas, NV 89118
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            CALIFORNIA:

            1500 Standiford Ave., Suite A1

            Modesto, CA 95350

            (209) 578-9000

            NMLS ID: 1741490

            CalDRE License: 01848420
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            91-110 Hanua St., Suite 201

            Kapolei, HI 96707

            (808) 784-1238

            NMLS ID: 1669660

            HI: MLOC Liense HI-340311

        

    




    
        Legal

        
            Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is an equal opportunity lender.
        

        


        Nationwide Multistate Licensing System (NMLS) ID: 340311. Additional NMLS branch licenses: 1739798, 1741490, 1669660. 

      
      
  

      
        Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed by the Nevada Division of Mortgage Lending, license number 4814. 

      

        

        
      Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed by the California Department of Corporations under the Residential Mortgage Lending Act and Finance Lenders Law. CA Finance Lender #60DBO100130.

      

        

        
      Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed by the California Department of Real Estate, License number 01848420.

      

        

        
      Cornerstone Equity Group, Inc., dba Cornerstone Mortgage is licensed as a Mortgage Loan Originator Company by the Hawaii Department of Commerce and Consumer Affairs, license number HI-340311.

      

        


        Any concerns, complaints or suspicions regarding the misuse of any personal data should be directed to our Operations Manager by telephone at (702) 780-1500 or by email at admin@cornerstone.us.com.
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